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Council of Ministers Regulation No. 433/ 2018
COUNCIL OF MINISTERS REGULATION

TO PROVIDE FOR COFFEE MARKETING
AND QUALITY CONTROL

This Regulation is issued by the council of
ministers pursuant to Article 5 the definition of the
Power and Duties of the Executive Organs of the
Federal of  Ethiopia
916/2015(as amended) and
Article 24 (1) of Coffee Marketing and Quality
Control Proclamation No. 1051/2017.

Democratic  Republic

Proclamation No.

SECTION ONE

GENERAL
1. Short Title

This Regulation may be cited as “the Coffee
Marketing and Quality Control Regulation No.
433/2018"
2. Definitions
In this Regulation, unless the context requires
otherwise:
1/ "Proclamation” means coffee Marketing and
Quality Control Proclamation No.1051/2017;

Yol At 20 o TR
Negarit G, P.O.Box 80001
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2/*Coffee stock balance’’ means a result
obtained by calculating carry over coffee
stock available in the warehouse and coffee
produced, purchased or processed and
supplied to the market by any person who

engages in coffee production or marketing;

3/"Coffee Sample"” means representative
coffee for determining the type and quality
standard of a;ly coffee before domestic

marketing or export;

4/“Bonded Coffee Warehouse” means a
secured warehouse, where foreign coffee
buyers, hoard with permission of the

Authority, a purchased export coffee for

limited time;

5/"Coffee Production Season” means one year

period starting from coffee harvesting time;

6/"Coffee Market'ing Period" means one year
' period of coffee marketing starting from
coffee harvesting time, unless extended by

the Authority in special condition;

7/ “Coffee grower and Industry linkage"
means coffee production and sales process,
through agreement between
coffee producer and export coffee roaster

contractual

industries;

8/ “Coffee product Trace” means a document
that shows the history of a Coffee product
beginning from location of production along
the value chain;

9/"Coffee Delivery Note" means a pass permit
issued by the authority or appropriate
regional organ with necessary information

filled, signed and government seal stamped,;
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10/ "Supply coffee and
warehousing industry” means industry
established  fulfilling the technical

requirement appropriate

processing

issued by
regional organ in coffee growing areas, in
which red chary coffee is pulped and
washed to be processed and stored as
washed coffee with parchment and also
coffee with pulp is hulled, cleaned and
sorted to be processed and stored as

unwashed supply coffee; "

11/"Export coffee processing and
warehousing  industry" means industry
established  fulfilling  the technical

requirement issued by the Authority, in
which washed coffee with parchment is
hulled, cleaned and sorted to be processed
and stored as washed export coffee and also
unwashed coffee is hulled, cleaned and
sorted to be processed and stored as
unwashed export coffee;

12/ "Coffee leaf supplied for market" means
coffee leaf collected and supplied to the
market by coffee proc.lucers after completing

its natural use for coffee tree;

13/ Definitions provided under Article (2) of
the Proclamation shall also be applicable for
this Regulation.

3. Scope of Application

This Regulation shall apply to any person who
directly or indirectly involves in coffee

marketing and quality control,



R INEEGE

ALl 126 o0 4G | p¥eT AF ¢3 ENIE 9.9

Federal Negarit Gazette No.3 2" November 2018 ... page 10571

h&A At
PG ML hwiC

. PPL AOTS PEILA (FS 0L+

I w90 PPL ANl
0Lt LhS wyo-:-

hG PEéA 09

&/ PG AT ACO R&ET haa 0§
APLNPT @f9° hoowl )P pAOLT
226 MNEGT IC (VHEPL ¢2mll AS
POl G "NIE RSO EPT

g my AR H00 KRR (8) ¢-F1aie-
AL IPT PG “719% RIS0THEPT
FRET AAPEVFo- L9 (1AM T
ANOL2T (112 %ov. NlaoBansp RLFE (G
LT “10hAT:

E/ e0S AT 08T FANC Né.amé (S
RP°%T RCO RRCTS hA“L QAYNAT
aohhi\ (lo-A A9°9°5l: 1R NF: XG

o/ Poan, (5 S$¢  ATSO0TCST hNs
APPeT RCO ARCT 2C N°CTS ML
ard\ Ak -FIARe- N s

. PRAPCOTS +LL. °CF (G ML+

&/ CRAPCOT (5 MLT OAACEP 9°CY
Me @9  NAXNT AT P0G
2NLt 2CT NF LhToTA:

g/ MG o9° 4. 9CT (S ML
Pt gl OATERC °CT+ Me NF

qm-::

i/ MAAtXe °CT Me P2hie P0rg
0L~
V) 5 AP0, @L9° (G AT
PAPCOT oLy PUIC 00T SEI
5 NF (oofip:

SECTION TWO
COFFEE MARKETING PROCESS

4. Marketing of Red Cherry coffee and Coffece
with pulp

Marketing of red cherry coffee and coffee with
pulp shall take place:

1/ At allowed washed and unwashed coffee
processing industries, between suppliers or
primary co-operatives and coffee growing

farmers;

2/ Without prejudice to the provision of sub
article (1) of this article, at first level coffee
transaction centers where coffee processing

industries are inaccessible or nonexistent;

3/ At the place mentioned in the contractual
agreement of established out growers
scheme, between coffee growing farmers

and commercial coffee producers; and

4/ At the place mentioned in the contractual
agreement between coffee growing farmers

and export coffee roaster industries.

5. Marketing of Supply Coffee and Coffee By

Product

1/ Supply coffee transaction shall take place
only at Ethiopian Commodity Exchange or

at another alternative marketing system,

2/ Any coffee by product transaction shall take

place only at Ethiopian Commodity

Exchange,

3/ In Ethiopia Commodity Exchange:

a) a coffee supplier or coffee grower shall
only sell supply coffee or domestic

consumption coffee,
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b) a coffee exporter shall only purchase
export standard supply coffee and sell
coffee by product,

¢) an export coffee roaster  shall only

purchase supply coffee and domestic
consumption coffee and sell coffee by

product,

d) a coffee wholesaler shall only purchase
domestic consumption coffee or coffee by

product, and

e) a domestic coffee roaster shall only
purchase domestic consumption coffee or

coffee by product.

4/ Supply coffee purchased from Ethiopian
Commodity Exchange or other alternative
market system shall not be re- sold in

domestic market.

5/Without prejudice to the provisions of sub-
article (4) of this Article, any coffee exporter
who closed his exporting business or provide
convincing evidence on lack of export market
or have small quantity of export coffee
leftover from export, may sell at the Ethiopian
Commodity Exchange or at export market
through agreement with other coffee exporter,
only when it is verified and permitted by the
Authority.

6/Coffee growing farmers may sell supply
coffee or coffee by product at Ethiopian -
Commodity Exchange without trade license,
when this is verified and permitted by

appropriate regional organ.
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6. Alternative Coffee Transaction and Process
1/ Coffee exporter or export coffee roaster may
establish supply coffee transaction scheme
with coffee supplier or Commercial Coffee
producer, if :

a) there is a contractual agreement registered
by the authorized organ between
contracting parties for a minimum of two
years,

b) the Registered contract is approved with
in fifteen working days starting from the
date of registration by Authority and
thereafter registered with in three working
days by Ethiopian commodity exchange,

c) the place of delivery is indicated in the
contract and it is clearly stated in the
contract that the time of delivery should not

be after the end of coffee production year,

d) The agreement of the price by Contracting
parties’ is above the average price of
similar coffee type and grade at Ethiopian
Commodity Exchange, on the same date
the coffee is graded by the coffee quality
inspection and grading center and the
additional payment is specified in the
-contract with percentage,

e) The Coffee Supplier or commercial
Coffee producer agrees in the contract
only to deliver above 75% (seventy five
percent) from grade one up to four from
all processed coffee,

f) The coffee exporter or export coffee
roaster agrees to sell higher than the
average price of export coffee market
registered by National Bank of Ethiopia

of the same type, grade and ‘destination,
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and

h)

roasters to obtain special

opportunity or premium price.

coffee when he:

license in addition to coffee suppliers;

processed in his industry; and

date, coffee type, grade and destination.

directly to foreign market when he:

appropriate regional organ,

g) there is an agreement in the contract to
resolve disagreement between contragfing

parties either by negotiation or by court,

Without prejudice to the conditions under
sub-article 1(a—f) of this Article, a women
coffee growing farmer agrees in contract
to transact coffee directly with women
coffee exporter or women export coffee

market

2/ Coffee Supplier may export directly export

a) holds supplier-exporter certificate of

competence and coffee export trade

b) Agrees to export above 75% (seventy
five percent) from grade one up to four

hy maintaining traceability, form coffee

c) Agrees to sell higher than the average
price of National Bank of Ethiopia export

coffee contract registration of the same

3/ Coffee producing farmer may export coffee

a) Submits evidence of land holding certificate,
amount of coffee plantation land and its

estimate of annual coffee production from
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b) Submits ownership evidence or lease

c)

d)

4/ coffee producer and exporter

contract of supply and export coffee
processing and warehousing industry,

Agrees to sell with similar export price
registered by coffee growing farmers at
National Bank of Ethiopia of the same

time, type, grade and destination, and

Holds special coffee export permit from

the Authority to export only coffee
produced from his own farm without

export trade license.

may export

coffee directly to foreign market when he:

a)

b)

c)

d)

Submits evidence of Investment license,
land lease certificate, amount of coffee
plantation land and its estimate of annual
coffee production from appropriate
regional organ,

Establishes out grower’s scheme with
coffee growing farmer and submits
evidence about this from appropriate
regional organ,

Submits ownership evidence or lease
contract of supply and export coffee

processing and warehousing industry, and -

Agrees to sell with average and above
export price registered in similar time by
commercial coffee producers at National
Bank of Ethiopia of the same time, type,

"
grade and destination.

5/ Export coffee roaster may export coffee by

purchasing coffee through ccontract farming,

when he:
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a)

b)

Purchases red cherry coffee or coffee wit
pulp from coffee growing farmers throug
coffee grower and Industry contrac
linkage,

Agrees to export purchased coffee b
roasting or roasting and grindin
according to the coffee quality standar
and insured its traceability and

Agrees to sell above average price o
export coffee registered by coffee expor
roasters in similar time at National Banl
of Ethiopia of the same coffee type, gradi

and market destination.

7. Specialty coffee preparation and Transactior
process

1/ Specialty coffee preparation and transactior

2/

shall be executed:

a)

b)

c)

d)

When red cherry coffee or coffee witt
pulp that can be used as input for o
processing of specialty coffee fulfills the
technical ~requirements and  quality
standards issued by the Authority,

When any coffee supplier or producer
obtains  certificate of competence and
permission from appropriate regional organ

for unwashed specialty coffee preparation,

When information on specialty coffee

purchase, process, storage and sells
managed ditferently and can be provided,
and

When it is registered as specialty coffee
during  transaction at  Ethiopian
Commodity Exchange or at Alternative

marketing system.

When any coffee supplier establishes out

growing

grower’s scheme agreement with coffee

farmers  for coffee

specialty

preparation, he shall:



w INEERE

LRLA VI UM RPC T PP RF 473 EATE .9

Federal Negarit Gazette No.3 2™ November 2018 ... .page 10577

V) AFS  A9°%TF RCO hRCTE  9°CTe
IoC Ty P2 LALNG W
POLLANA PANNETNY £ 266 LheaE
A“IP LAl ao"FoY )

A) AT A9°CT ACH KRECTE Phhb-E3NS
LI AOmT K700 PAm Qpmv-g
PPC  A“M2290 1S PERTOE £ o6
ATILLT AP LA QAP A0
DAm- Phan KA "I0EE ™o

) MET A9°GT ACO KAECTE hetdhila-
(-5 Wi Qeot (hinG Nloot) (1AL (1AL
-SrF A“NMIEF O™ XAG

) AAE 0T NIET  Achlloe (1§
hahdeo- Mg P> NAe  Awhia
@\ TP7Y b

AANT::

Z, ha-* VIC NA“210 T& (G

&/ harer 0IC -5 AT0I0TF PoLFAw-:-

U) Pée (57 harep 01C “3000F Po1.5 o>
U16P L4 NP5+ LELI2T1T:

A) hao-s> VIC P2 o100 o NG
Pt VIC AR AT U149
PORPT MG 14219 onNd.CT (. P7A:

d) harsp P00 Pé (5 P HEPRATTS
L @wINYG A 15016 NF
L9 hy:

@) WIETF (1§ 2C (17230 oay

tPem (hPA 0Ly FEAF N,
@ L. (KA @A WO FanI°C oo
Nov-p. @& a3 e Po724h h'y:

anyan(l:

Y@z
E/PATERE  MNPFST  29Lh  QAsrAMD
ho-st>  A210 94 (1§ AE  P99°4.h

T GTIE 2COT LHEIA::
10

a) Agree to provide extension service and
technology to increase productivity and

improve quality for coffee growing

farmers,
b) Provide evidence from appropriate
regional organ about capacity and

employment of appropriate professional

to deliver extension services and
technology support for coffee growing
farmers,

¢) Agree to prepare above 90% (ninty
percent) of all received coffee from coffee

growing farmers as specialty coffee and

d) Agree to pay above the local price for
specialty coffee preparation of received

coffee.

8. Importing _raw coffee frpm abroad

1/ Raw coffee from abroad may be imported: _

a) If the national significance of importing

raw coffee is asserted by the study,

b) If raw coffee allowed to be imported
specifies the origin of producing country
and fulfills national plant health quart;ntine
and phytosanitary certificate standard,

¢) If the raw coffee to be imported uses only
the permitted transport root, warehouse |

and processing industry,

d) Ifit is blended with national origin coffee
by known blending ratio, and fully
exported in the form of roasted or roasted
and grinded or in other value added

product forms,

2/ The Ethiopian Revenues and Customs
Authority shall establish special customs service

delivery system for raw coffee import.
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9. selling of export standard coffee at domesti¢

market

Roasted or roasted and grinded or any othe

form of export coffee shall be transacted a

domestic market when: -

I/ Export coffee roaster owns certificate o
competence for domestic transaction from th
Authority and registered at National Bank o
Ethiopia.

2/ The sale is at regional and international even!
venues and foreign tourist travel terminals

and recreational places identified anc

permitted by the Authority;

3/The transaction is done with U.S dollars ol
other foreign currency permitted only by
National Bank of Ethiopia;

4/ The coffee type, brand name, trade mark
country of origin, and made for export i

printed on the package;

5§/ The seller provides receipt describing solc
coffee type, quantity, amount of money ir
© foreign currency and shopping place to the

buyer; and

6/ At the end of each month, a detailed coffex
purchase and sales statement is prepared by
the seller and settled at National Bank of
Ethiopia's foreign currency account, and this

is reported to the Authority by the seller.

10. Coffee husk and leaf Transaction Process

I/ Coffee producer, coffee husk processer
coffee leave processer or coffee exporter may
directly export coffee husk or cotTee leaf with

the permission from the Authority.
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2/

4/

5/

6/

7/

The coffee husk transaction shall be made

through  negotiation  between coffee
producer or coffee supplier and coffee husk

processor or coffee exporters.

The traﬁsaction of coffee leaf that
completed its natural life cycle shall be
made through negotiation between coffee
producers and coffee leaf processors or

coffee exporters.

Coffee bean content inside prepared coffee
husk for sale should not exceed one

percent.

To transport any coffee husk or leaf from
one place to other, dispatch from the
Authority or appropriate regional organ

should be held.

-

Sales contract of any coffee husk or coffee
leaf exported as processed or raw should
be submitted within 24 hours to National
Bank of Ethiopia and within three working
days to the Authority.

Coffee husk or coffee Icaf exported in any
form should hold processing and quality

inspection certificate and dispatch.

1. Export coffee Sales Contract and process

1/

Any person supplying coffee to export
market must enter into contract validating

the legality of the buyer.

Without prejudice to buyers demand,
contract document for export coffee shall

constitute the following:

a) The full name and contact address of

the coffee seller and buyer, |
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3/

4/

5/

6/

7/

b) Coffee type, quantity, quality grade
level, and time of performance and
selling price in US dollars and

¢) Other contract terms; and should be
submitted and approved with necessary
documents within 24 hours by National
Bank of Ethiopia and registered within
three working days by the Authority.

Coffee export contract period shall not
exceed 90 consecutive days after the date of

registration at National Bank of Ethiopia.

Any coffee exporter should settle a sales
account within the timeframe decided by
the National Bank of Ethiopian.

Notwithstanding to sub-article (3) of this
Article, sales contract period for coffee
producer may be extended up to nine month
within coffee production season, according

to his coffee type and quantity produced.

Any export coffee sales shall be performed
according to time limit, quality, quantity, price
and conditions mentioned in the contract.

Notwithstanding the provisions of sub-
Article (6) of this Article, the Authority
may extend the contract period or price
premium or allow to be transferred to other
coffee exporter, if there is evidence and
agreement by both parties about the
existence of unforeseen conditions to

default a contract.
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8/ Any coffee exporter without sufficient
ground, fully or partially defaults the sales
contract he entered, especially in time limit
or in quality or in both, legal and

administrative measures shall be taken.

9/ When there is a default of contract by
foreign coffee buyer, it may be resolved
through  negotiation

using  Ethiopian

embassies or legal measures shall be taken.

10/ When any coffee exporter frequently
registers below the average price range
decided by National Bank of Ethiopia or

interest s

loss  of national

proved,
administrative and legal measures shall be
taken based on this regulation and other

relevant laws.,

-~

I1/1f any coffee producer or coffee exporter
wants to involve in direct foreign marketing
or legal partnership to promote the natural
taste and characteristics of Ethiopia special
‘coffee and obtain better price for such, the
authority may permit, when its national
economic significance is asserted by a

study.

12. Domestic delivery of Export coffee to foreign

buyer

1/ When the national significance is verified
by a study, export coffee sold to foreign
buyer may be delivered domestically and
stored for a limited time by the permission
of the Authority.

2/Any foreign coffee buyer may receive coffee
domestically, when such term is mentioned

in the contract initially.
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a1 g

3/ foreign coffee buyer within three working
days after the date he received export
shall to the

registered sales contract at National Bank

coffee, pay according

of Ethiopia.

4/ A foreign coffee buyer after finishing the
necessary logistics and dispatch procedures
may transport to port or store up to three
months at permitted ‘bonded coffee

warehouse.

5/ Notwithstanding the provisions of sub-
aﬁicle (4) of this article, any foreign buyer
shall only transport te the port with written
permission from the Authority and custom

delivery notes.

6/ Foreign coffee buyer shall not re-sale
received coffee for any reason at domestic

market.

SECTION THREE
RED CHERRY AND COFFEE WITH PULP

TRANSACTION PLACE AND ADMINSTRAION

13. Determination

and _ administration of

transaction places

1/ The appropriate regional organ shall

determine and demarcate  places,
dimensions, number and distribution of red
cherry and coffee with pulp transaction
places and establish administration system.

2/ When appropriate regional organ decides

number  and

transaction  places,

distribution, should consider:
a) Number of coffee growing farmers,

b) Area of coffee plantation,
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c) Populamnent and land
topography,

d) Relative proximity to growing farmers
for supplying their coffee and its
convenience to transacting actors for
marketing process, and

¢) Importance for maintaining coffee

quality.

3/ When supply coffee processing and
warehousing industry is decided to serve as
transacting center for red cherry coffee
and coffee with pulp, should have separate
transacting place, coffee defect sorting bed
to identify quality, parking place for
transport animals, daily market information
ticker board, dry waste disposal and pit
latrine.

4/ where supply coffee processing industries
are inaccessible or not existent at such
localities, first level coffee transaction

. center decided to be transaction center for
red cherry coffee and coffee with pulp
should have:

a) Proximity for coffee growing farmers,

b) At least 50 meter by 50 meter
dimension and fenced place,

¢) Coffee quality Sorting bed,

d) Special parking place for trafisport

animals,

¢) Daily market price information ticker board,
) Dry waste disposal and pit latrine, and

g) Transaction room with cemented floor

in the name of each supplier.
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5/ Coffee growing farmer may choose to sell
either primary market center or industry

where better price is paid.

6/ Notwithstanding sub-article (1) of this
Article, commercial coffee growers who
established out growers scheme and export
coffee roasters who established coffee
grower industry linkage shall receive red
cherry coffee or coffee with pulp from
coffee growing farmers at the place
specified in their agreement,

7/ Appropriate Regional organ shall monitor,
regulate and take measures on red cherry
and coffee with pulp marketing places to
make sure that it is free from conditions
which negatively affect coffee quality and
marketing process.

Transaction Season of red eherry and

coffee with pulp
1/ The beginning and ending time of

14.

transaction, either at supply coffee
processing industries or at first level
shall be

determined by appropriate regional organ.

coffee transaction centers,
2/ The trading hours either at supply coffee
processing and warehousing industry or
first level coffee transaction centers or
delivery should be from 3 o’clock in the
morning up to 12 o’clock in the evening

at local time,

SECTION FOUR

CERTIFICATE OF COMPETENCE
15. The Certificate of Competence

Without prejudice to article 8(1) of the
proclamation any person engaging in coffee
transaction, processing, storing, value adding,

packaging, transporting and providing other
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related services shall have a certificate of

competence in  accordance with this

Regulation.

Sub-section One

Types and Criteria of Certificate of Competence

16. Certificate of competence to establish out

- growers scheme for producer and exporters

Certificate of competence to establish out
grower scheme for coffee producers and

exporters shall be issued, when any person:

1/Holds

license and land lease;

coffee development investment

2/Provides evidence for coffee plantation

land and achievement of improved

productivity and product quality by
implementing modern coffee development;
3/Provides evidence about employment of
professional with

skill

coffee knowledge and
to promote modern coffee farming

methods for coffee growing farmers;

4/Agrees to provide modem extension
service support and improved farm inputs
to improve productivity and product
qualit); for coffee growing farmers :

5/Agrees to pay better price than locally
existing market price for received coffee

from coffee growing farmers,

6/Holds evidence for coffee growing
farmers’ list clustered or nearby, z;rea of
coffee plantation by each farmer and its
annual yield and signed document of
discussed minutes on rights and obligations

of the coffee growing farmers; and
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7/Holds evidence of ownership or registered
lease contract for coffee processing and

warehousing industry.

17. Coffee Suppliers Certificate of Competence

The coffee supplier’s certificate of competence

shall be issued, when any person:

1/ Has a business address for a juridical
person; has fixed asset and residence

address for a natural person;

.2/ Provides evidence from relevant organ
about good performance and reputation of
any business work or social service o

professional engagement;

3/ Owns or has leased through approved
contract by Authorized organ a washed and
unwashed coffee processing and
warehcnfsing industry which meets lechsl}icai
standards issued by the appropriate regional

organ;

4/ Owns weighing scale and moisture
calibrator verified by the appropriate
governmental organ;

5/ Provides environmental impact assessment
document on processing and warehousing
industries from the appropriate government
organ; )

6/ Employs permanently, professionals with
knowledge and skill about coffee
transaction, storing, processing and quality

managem ent;

7/ agrees to process supply coffee according to

standards set by the appropriate regional
organ;
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8/ Organizes coffee purchase, process, sells
and stock information and agrees to provide

for relevant executing organ upon request;

9/ Agrees to take full responsibility about the
legality of the transaction of the purchased
coffee to be processed in his coffee

processing and warehousing industry; and

10/ If criminally or administratively convicted
in coffee trade, completes the punishment, if
criminal

punishment is  Suspended,

completes the suspension.

18. Coffee exporter's certificate of competence

The coffee

competence shall be issued, when any person:

exporter’s  certificate  of

1/ Has a business address for a juridical
person; has fixed asset and residence

address for a natural person;

2/ Provides evidence from relevant organ
about good performance and reputation of
any business work or social service or

professional engagement;

3/ Owns or has leased or has service contract
through contract approved by Authorized
organ from a third party an export coffee
processing and warehousing industry

which meets technical standards issued by

the Authority;

4/ Owns and moisture

calibrator verified by the appropriate

weighing  scale

governmental organ;
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5/ Provides environmental impact assessment
document on export coffee processing and
warehousing  industries  from  the

appropriate government organ;

6/ Employs permanently professionals with
knowledge and skill about coffee
transaction, storing, processing and quality

managemcnt;

7/ Agrees to work with the national export
-
coffee quality standard set by a law and

restrains from harming national interest;

8/ Organizes coffee purchase, process, sells
and stock information and agrees to
provide for the appropriate executing organ

,I\

upon request;

9/ Agrees to take full responsibility about the
legality of the transaction of the purchased
coffee to be processed in his export coffee

processing and warehousing industry; and

10/if criminally or administratively convicted
in coffee trade, completes the punishment;
if criminal punishment is Suspended,

completes the suspension.

19. Export Coffee Roaster’s Certificate of

Competence
The export coffee roaster’s certificate of

competence shall be issued, when any

person:

I/ Has a business address for a juridical
person; has fixed asset and residence

address for a natural person;
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2/ Provides evidence from relevant organ
about good performance and reputation of
any business work or social service or

professional engagement;

3/ Owns or has leased through approved
contract by Authorized organ value added
export coffee processing industry and a
coffee liquoring laboratory which meets

standards

technical issued by the

Authority;

4/ Without prejudice to the provisions of
sub-Article (3) of this Article, owns or has
leased through contract from' third party a
supply coffee processing and warehousing
industries, if red chary or coffee with pulp
purchased from permitted transaction

places;

5/Provides environmental impact assessment
document from relevant government organ
about value added export coffee processing

industries;

6/Agrees to work with the national export
coffee quality standard obligation set by a
law and restrains from harming national

interest;

7/Employs permanently professional with

knowledge and skill about coffee

transaction, storing, processing, value
adding and quality management;

8/has its own trade mark and brand name for
his prepared value added coffee;

9/ Agrees to process and export value added
export coffee by maintaining the natural
characteristics and official blending for

each coffee type while processing;
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10/ Organizes coffee purchase, process, value
addition, sells and stock information and
agrees to provide for relevant executing

organ upon request;

11/ Agrees to take full responsibility about the
legality of the transaction of the purchased
coffee to be processed in his value adding

export coffee processing industry; and

12/ if

convicted in coffee trade, Completes the

criminally or administratively
punishment; if criminal punishment is

Suspended, completes the suspension.

20. Domestic _Coffee roaster’s Certificate of

Competence
The domestic coffee roaster’s certificate of

competence shall be issued, when any person:

1/

2/

3/

4/

5/

Has a business address for a juridical person;
has fixed asset and residence address for a

natural person;

Provides evidence from relevant organ
about good performance and reputation of
any business work or social service or

professional engagement;

Owns or has leased through approved
contract by Authorized organ value added
domestic consumption coffee processing
industry and a coffee liquoring laboratory
which meets technical standards issued by

the Agthority;

Provides environmental impact assessment
document from relevant government organ
about value added domestic consumption
coffee processing induétries;

Employs permanently professionals with
knowledge and skill about coffee transaction,
storing, processing, value adding and quality

management;
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21.

completes the suspension.

Export coffee processing and warehouse
service provider’s Certificate of Competence

The export coffee processing and warehouse
service provider’s certificate of competence

shall be issued, when any person:

1/ Has a business address for a juridical
person; has fixed asset and residence
address for a natural person;

2/ Provides evidence from relevant organ
about good performance and reputation of
any business work or social service or

professional engagement;



mw

TAZEIR

LELA 1T om dvc T rdeed AT ¢ ENLIE 99

Federal Negarit Gazette No.3 2™ November 2018 ... page

F/ manamy o8 o CEhih aopdcor
£ 09A0T T Pl wpeye A0
Ao Kha  Nxed hef on 170
fo. (FF “MHIET DT K 38016
AT PO PG Moy PCang. ANGAL
FAm-:

9 dhoa, 4G “Y2EG ayheyr A 1501 Car
“Lewalitaer a3 9ma ¢ mha  erha
TEOT V17T AL Pl ey

Z WS 0L hyeTrs AMBES ot
ALPN ¢ (hgen 0P  hoaer
FAo- QAov- ¢ 1Ry ppme:

O P01 Poan, (4G Pt [ ¥4 3
AP Plbovme 7L, 9F3G aopdc
T3 O NET AP ppoey h 114
FNC PO Aowpolt pnTyy:

Z/eraee e weye LR AT} PG
YLIPT ALE  ATMOE TG ATV
PLeOTAD hrdC Phar:

ELONCT  Pir: W heeFae e
alB ATREET NG alBary  h0A)
Mo AR, Kha  (Eaed 2L
Aenmt Pn299y:

¥ Noa, (-5 298¢ TMTIF K150 Car
POLNIE (G o et qF
@NTwr} ov-A. 5ALY ) LANT ooy
hard P07 KG

U7 00S 398 No3fA opwe An-H5RC
POt FO0TOT Y0 P PLRow
@£ PoIEN  POL PIL0AT DUy

18013 PéRan:

a P’y VLEINP Yar::
25

3/

4/

6/

7/

8/

9/

10/

Owns or has leased through approved
contract by Authorized organ export coffee
processing and warehousing industry and
a coffee liquoring laboratory which meets
standards

technical issued by the

Authority;

Provides environmental impact assessment
document from relevant government organ
about export coffee processing and
warehousing industries;

Employs permanently professionals with
coffee

knowledge and  skill about

transaction, storing, processing, value
adding and quality management;

Agrees to work with the national export
coffee quality standards set by a law and

restrains from harming national interest,

Has operational procedures to process and

store by identifying different

characteristics and grades of coffee types;

Organizes coffee purchase, process, sells
and stock information and agrees to
provide for relevant executing organ upon

request;

Agrees to take full responsibility about the
legality of the transaction to be processed
in  his export coffee processing and

warehousing industry; and

if criminally or administratively convicted
in coffee trade, completes the punishment;
if criminal punishment is Suspended,

completes the suspension.



wm

INERIR

LBl 12X UM krC T 1P RE +73 B0 99

Federal Negarit Gazette No.3 2™ November 2018 ....page 1059

RE. PAPCOT (FS “HIEAS “MTITT RIAIT

AT PNPT 9291

GITo Ao CAPCOT G “UN2ETST “ThoV 1
PALPT 94200 PIPONC ol T PelLAMmar:-

&/ W7 Ao9t PrAmar KA AP Proee
ALLT PAm: PHPE O WPy Ry,
TN ARG Pam§eP R Pho-s

€ N3 0ge 378 @L 0197006 AIADNT
@LI (MmN A hye
hERR°T Oy PAe NAoof'+ holoohhiclar
A INEE T3 PorTA

E/ Madaas of9 A00 QAo PhAA
KA CFN2Ead CERLh onQd.CT £72A
NAARLTYT PPN @f9° A0 QAar
AhA PRRP heg oA L1700 CAPCOT
(FS TMIES “Th™VF R I50T6 LA RS
PFS ACTNT wophf PAa-:

8/ AFS  AC¥T ANF (S POINIETS
PINVET RIANNCT oA Aoodm
P-rne7oY

& Noamphrta- a3 2P KON PHLTm
NA“INI8 A350Tea Proee RW3POPO
PARAN,  ROT  29°177 AL PP
PoL TN

Z/ hrs MLt: T ANBETS Tit
AfeN 2¢ (FeeN b S  honet
PA@- Qpov-¢ Ry T PPmi:

Poo.¢  onnh

A W7 PUICET Pom, 06 PPit LL4F
ATIOMNP Phboom LI PFIG ahdC
73 PG AheP PRI WAk
FNC HBPO Aa T PENTTOY

E/OPALE QWE @LI° LLE PAT®F P0G
LT ALF ATMIETS  A“ThOVTE

PULeNTAD hwdiC Phar: 26

22. Supply coffee processor’s and warehous

service provider’s Certificate of Competenc(

The Supply coffee processor’s and warehous

service provider’s Certificate of Competenc

shall be issued, when any person:

1/

2/

3/

4/

5/

6/

7/

8/

Has a business address for a juridic:
person; has fixed asset and residenc

address for a natural person;

Provides evidence from relevant orga
about good performance and reputation o
any business work or social service o
professional engagement;

Owns or has leased through approve
contract by Authorized organ a suppl
coffee  processing and warehousin
industry and coffee moisture scale whic|
meets technical standards issued by th

Authority or appropriate regional organ;

Agrees to Provide processing an

warehousing  service only for coffe

producers;

Provides environmental impact assessmen
document from the appropriate governmen
organ about export coffee processing ani

warehousing industries;

Employs permanently professionals witl

knowledge and skill about coffe

transaction, storing, processing, valu
adding and quality management;

Agrees to work with the national expor
coffee quality standard set by a law an(

restrains from harming national interest;

Has operational procedures to process an
store by identifying different characteristic:

and grades of coffee types;
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9/ Organizes coffee purchase, process, sells
and stock information and agrees to provide

for relevant executing organ upon request;

10/ Agrees to take full responsibility about the
legality of the transaction to be processec
in his supply coffee processing; anc
warehousing industry; and

11/if criminally or administratively convictec
in coffee trade, Completes the punishment:
if criminal

punishment is Suspended,

completes the suspension;

23. Coffee husk processor’s Certificate of

Competence
The coffee husk

Competence shall be issued, when any person:

processor’s Certificate ol

1/ Has a business address for a juridical
person; has fixed asset and residence
address for a natural person;

2/ Provides evidence from the concerned
organ about good performance and

reputation of any business work or social

service or professional engagement;

3/ Owns or has leased through approved
contract by Authorized organ a coffee husk
processing and warchousing which meets

technical standards issued by the Authority;

4/ Provides environmental impact assessment
document from relevant government organ
about export coffee processing and
warchousing industries; and

5/ Employs permanently professional with
knowledge and skill about coffee husk

processing and quality management.
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24. Coffee leaf processor’s Certificate of

Tompetence
The coffee

Competence shall be issued, when any person:

leaf processor’s Certificate of

1/ Has a business address for a juridical
person; has fixed asset and residence

address for a natural person;

2/ Provides evidence from relevant organ
about good performance and reputation of
any business work or social service or

professional engagement;

3/ Owns or has leased through approved
* contract by Authorized organ a coffee leaf
processing and warehousing which meets

technical standards issued by the Authority;

4/ Provides environmental impact assessment
document from relevant government organ
about and

export coffee processing

warehousing industries; and

5/ Employs permanently professionals with
knowledge and skill about coffee leaf

processing and quality management.

25. Bonded export coffee, warehouse service
provider’s Certificate of competence

The Bonded export coffee warehouse service

provider’s Certificate of Competence shall be

issued, when any person:

1/ Has a business address for a juridical
person; has fixed asset and residence

address for a natural person;

2/ Provides evidence from relevant organ
about good performance and reputation of
any business work or social service or

professional engagement; o

28
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26.

3/

4/

5/

6/

7/

8/

Own or has leased through approved
contract by Authorized organ a bonded
export coffee warehousing which meets

technical standards issued by the Authority;

Has operational procedures to store by

identifying different characteristics and

grades of coffee types:

Agrees to work with the national export
coffee quality standard set by a law and

restrains from harming national interest;

Organizes coffee purchase, store. and
loading information and agrees to provide

for relevant executing organ upon request;

Agrees to take full responsibility about the
legality of the transaction to be stored and
his bonded export

loading activity in

coffee warehousing; and

if criminally or administratively convicted
in coffee trade, completes the punishment; if
is  Suspended,

criminal  punishment

completes the suspension.

domestic consumption Coffee_wholesaler’s

Certificgte of Competence

The

domestic  consumption wholesaler’s

Certificate of Competence shall be issued,

when any person:

1/

Has a business address for a Juridical
person;  has fixed asset and residence

address for a natural person;
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27.

2/

3/

4/

5/

6/

7/

Domestic

Provides evidence from relevant organ
about good performance and reputation of
any business work or social service or

professional engagement:

Owns or has leased through approved
contract by Authorized organ a domestic
consumption coffee warehousing which
meets technical standards issued by the

appropriate regional organ;

Provides  document from relevant
government organ about none existence or
insufficiency of domestic consumption
coffee wholesaler in zone, city or Woreda,
where he applied for coffee wholesaler

trade license;

Agrees to manage and distribute coffee as

per the national coffee quality standards,

Organizes coffee purchase, store and sells
information and agrees to provide for

relevant executing organ upon request; and

if criminally or administratively convicted
in coffee trade, Completes the punishment;
is Suspended,

if criminal punishment

completes the suspension.

Consumption __ Coffee  retail

30

Trader’s certificate of Competence

The domestic consumption

retail trader’s

Certificate of Competence shall be issued,

when any person:
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I/ Has a business address for a juridical
person;  has fixed asset and residence

address for a natural person;

2/ Owns or has leased through approved
contract by relevant authorized organ trade
store and special place for coffee storage in

the store;

3/ Agrees to legally handle and retail domestic

consumption coffee; and

4/ Organizes coffee purchase, store and sells
information and agrees to provide for

relevant executing organ upon request.

28. Coffee trade agent’s certificate of competence

The coffee trade agent’s Certificate of

Competence shall be issued, when any person;

1/ Has a business address for a Jjuridical person;
has fixed asset and residence address for a

natural person;

2/ Provides evidence from relevant organ
about good performance and reputation of
any business work or social service or

professional engagement;

3/ Provides evidence for having experience

and knowledge of the sector:

4/ . Organizes coffee purchase, store,  sells
and loading information and agrees to
provﬁde for relevant executing organ upon
request; and

5/ If criminally or administratively convicted
in coffee trade, Completes the punishment;
if criminal punishment is Suspended,

completes the suspension:;
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29. Coffee  Transport Service  Provider’s
Certificate of Competence
The coffee transport service providers

Certificate of Competence shall be issued,

when any person:

I/ Has a business address for a juridical
person; has fixed asset and residence
address for a natural person;

2/ Provides loading Transport Trade license

from relevant government organ;

3/ Owns or has rented through approved
contract by authorized organ loading truck,
which meets coffee transport and loading
technical requirement issued by the

Authority or appropriate regional organ in

relevant

collaboration  with Transport

regulatory organ;

4/ Provides evidence for having insurance to
compensate the risk of transporting coffee;

and

5/ Agrees to take full responsibility about the
legality of coffee he is transporting and

loading.

30. Coffee .loading and unloading service

provider’s certificate of competence

The coffee loading and unloading service
provider’s Certificate of Competence shall be

issued, when any person:

1/ Provides renewed Kebele’s residential 1D

card;

2/ Provides evidence from local
administration about forming association
. or private engagement for loading and

unloading service delivery: and
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3/ Agrees to take full responsibility about

the legality of coffee loading; and

unloading activities,

31. Coffee quality inspection and grading service
provider’s cértificate of competence

The Coffee quality inspection and grading

service provider’s Certificate of Competence

shall be issued, when any person:

I/ Has a business address for a Juridical

person; has fixed asset and residence

address for a natural person;

2/ Owns a coffee quality inspection and

3/

grading which fulfills

organizational and operational technical

center

standards of the Authority;
Employs permanently a professional with
special coffee

training on quality

inspection and grading;

4/ Organizes coffee quality, grade and

quantity information for each coffee type
including the owner and agrees to provide

for relevant executing organ upon request;

5/ Agrees to work with the national export

coffee quality standards set by a law and
restrains from harming national interest;

and

6/ if criminally or administratively convicted

- in  coffee trade,

Completes  the
punishment; if criminal punishment is

Suspended, completes the suspension;
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Sub-section two

Issuance and administration of Certificate
of Competence

32. Application for Certificate of Competence

1/ Any Person who wants to obtain the

certificate of competence should:

a) submit application to the Authority, if
he wants to engage in export coffee
processing and warehousing service,
coffee exporting, export coffee roasting

bonded

warchousing service, export trading

or roasting and grinding,

agent, coffee quality inspecting and
grading service or any other activities

related with these.

b) submit application to the appropriate
regional organ, if he wants to engage in
coffee

coffee domestic

supplying,
consumption roasting, supply coffee
processing and warehousing, coffee
husk processing, coffee leaf processing,
coffee

domestic consumption

wholesaling; domestic  consumption
retailing trade, domestic consumption
trading agent, coffee transporting
service, coffee loading and unloading
service and other related activities with

these.

c) Provide with the application, evidences
for fulfilling the requirements provided
by this Regulation and provide other
information according to directive to be
issued by the Authority or the

appropriate regional organ to obtain the

requested certificate of competence.
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2/

3/

4/

The Authority or the appropriate regional

organ shall decide on the application
within 15 working days from the date of

receipt of the application;

When the Authority or the appropriate
regional organ rejects the application for
certificate of competence, it shall provide a
letter for the applicant stating the detailed

reasons in written form;

Any applicant who is dissatisfied with the
decision of the Authority or the appropriate
regional organ may appeal to appropriate
court within 30 working days from the date

of receipt of the decision.

33. Renewal of certificate of competence

1/

2/

Any person who received certificate of
competence shall renew the certificate of
competence annually within the specified

time.

If certificate of competence is not renewed
during the specified time limit, it may be
renewed in extra time with fine penalty
decided by the regulation of the council of

ministers.

34. Suspensien and Revocation of Certificate of
Comgetence

1/

Where a person issued with a certificate
of competence in accordance with this

Regulation fails to:

a) maintain the conditions upon the basis
of which the certificate of competence

has been issued,



"

TNEFE

LLLA 124 oum drC T ordeed AT 43 ENLIA 997

Federal Negarit Gazette No. 3 2" November 2018 .. .page 10603

€/ mLy

A) (rPaomor- €206 120 o-0F NPT
MLV, PYCONC 0l PANRN
ARV 0 P9V

h) PhPE} w L9 eIy 27310
L3LPT 0 LI° hPEIT LV L4
ATNEARY® Pom: oo (P FANG
(IR

Az @BY° K010 PAm- PhAA

Aha RLAal Arseathna 077

PIPONC Wl AL ALEP- LTAA:

an ) 490 A“Lao W) Fo- Aha-k

N&A a9 PA@-FA::

L3 oowld PPAm PNPT

ML PICONC ol PN OGavi-

)N S a1 1T TORT YA o o Hi S o I 0 S V1 0
TINEE N7PLA PG WY

A) MY AIPR I00 RIPR (B) aowlit
AONC @l oL PPy et
P} RN (FAma- P 121
@07 “9a-Fhha hATFA: oeye

d) hPE  A3P& 10 PFRITe
oo ARG (w3EA  P4FF  -Fae
Wt d.L20

eNPT  TLoM1em P9COhC odek

N 00M:  @fy® A0+ Qdo-

PhAA Aha 2AZLUA ::

/o 00A2aM: @f9° R4 QAo PhAA

hha PP "1401% PONC odd T
PLNT @f9° CFAHNT Ao Po
hao o0zo- h&4ho- +73 By AT
&Pl ST @O ALavAlrter GCL
LT L20Y 278 LA LTAN:

36

b) renew the certificate of competence

within time limit, or

¢) Obey the

proclamation or this Regulation or

provisions  of  the

directives;

the Authority or the appropriate regional
organ by orders to rectify the failures
may suspend the certificate of
competence and inform relevant organ in

written form.

2/ Where the holder of a certificate of
competence issued in accordance with this

Regulation:

a) found to have obtained the certificate
of competence upon presentation of

false evidence,

b) fails to rectify the irregularities which
caused the suspension of the certificate
of competence pursuant to sub-article
(1) of this Article within the specified
time limit, or

c) has committed a criminal offense in

19 of the

violation of Article

proclamation;

the Authority or the appropriate regional organ

may revoke the certificate of competence.

3/ A person whose certificate of competence
is suspended or revoked by the Authority
or appropriate regional organ may appeal
to appropriate court within 60 working
days from the date of receipt of the

decision.
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35. Consequences of Suspension or Revocation

1/ A person whose certificate of competence
has been suspended or revoked pursuant to
Article 34 of this Regulation shall not
engage in coffee transaction irrespective of
the fact that his appeal against the

under

suspension or revocation is

consideration.

2/ Notwithstanding sub-article (1) of this
Article, a person whose certificate of
competence has been suspended or

revoked may authorize the use of his

facilities, machineries and equipment by
fulfills  the

requirements of this regulation holding a

another  person  who

valid certificate of competence.

SECTION FIVE
COFFEE QUALITY AND TRANSA(O?TION
INSPECTION PROCESS
36. Coffee Quality Inspection Process

I/ Monitoring and inspection shall be made

during Coffee picking, processing,

storing, drying and transporting to
preserve the natural quality.

2/ Without prejudice the provisions of sub-
Article (1) of this article, when red cherry
coffee and coffee with pulp is supplied to
transaction center, it shall be inspected that
it is supplied according to red cherry coffee
and coffee with pulp quality standard.

3/ Red cherry coffee shall be Monitored and
inspected that it is processed with quality
after entering to washed supply coffee

industry on the picked date.
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NLCAT el phe  Gov.g TonL coffee quality inspection and grading
PPEeT BlBmr WH8.avfA) LRLIN:: technical standards set.

L/ PhEA WPy FEAL Plic 5 weye 8/ Roasted or roasted and grinded or prepared
iLA  ooilr AT Pluwmend(l 0§ in other value added from coffee, shall be
rdommar  CLhih  ow0d Gl oo monitored and inspected that it is processed
NT¢T  Qaamdby e N 2nt0r  £0F with quality, packed by standard packaging

. and stored according to the technical
DA TS ANemh PFL: h1ras ¢pre
requirements set.
LREI ::

W NIF 9 aodle (G Poyon 31 poryt 9/ Any form of coffee loading truck or
TAhCheE wP9° brEIC (163 Aonend container shall be monitored and
ALY PPet REE NAYIU7AL: inspected that it fulfills appropriate
HETAGT RPPC LREIN:: quality standards. &

az. S ML+ ¢TrC

B/ NTIF @9 PG AT P e AT (15
AJall -(F5  NPETF PereCAl Py
tabort 0L Z9°c  hased+  a9%F
AaANAm 24 o0 0L Powfanle 2075
S MNET “WhAT ddAeos0t NTTFAGT
BPPC LALIA:: 38

37. Inspection of Coffee transaction process

1/ When red cherry coffee is supplied by any
coffee producer for washed coffee process,
shall be monitored and inspected that it is
entered first level transaction center within

eight hours starting from harvested time.
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o A,

ne
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2 Adhvrie oC @ ¢ 40 DAorlime
NTHTAT BTTC LRLIA::

Z/ NaanAmr Pihmddo- PLL 124 AN
e ""IM-'} AL I R0
htnS+e 034 QAo K3IL o 07
LS mPAA PO AT (ewt Papl

Aa 3o AL htdAoe RTL09° PLL
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2/

4/

5/

6/

7/

8/

Coffee with pulp prepared by any coffee
producer shall be monitored and inspected
that it is stored in quality coffee processing
warehousing industry according to technical
standard set by Authority or appropriate
regional organ.

Without prejudice to sub article (2) of this
article, cotfee producer shall be monitored
and inspected for not storing coffee with

pulp more than one coffee production year.

Any washed coffee shall be

supply
monitored and inspected that it is supplied
to Ethiopian Commodity exchange or to the
coffee alternative

exporter  through

transaction contract until September 5
(Nehassie 30) in its production season.

Any unwashed supply coffee shall be
monitored and inspected that it is supplied
to Ethiopian Commodity exchange or to the
coffee Alternative

exporter  through

transaction contract until November 9

(Tikimit 30) in its production season.

Any person, who processed washed coffee
for export market, shall be monitored and
inspected that he sells until November 9
(Tikimit 30), the end of coffee production

season.

Any person, who processed unwashed
coffee for export market, shall be monitored
and inspected that he sells until February 7
(Tir 30) ,the end of coffee production

season.

When the Authority confirms that the time
limit is not met with sufficient ground, may
allow the sell, two percent of total coffee
value during the first month and 5%(five

percent) of total coffee value as a fine for
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the government during the second month

after the expiry of the time limit.

9/ Coffee stock available in supply and export

coffee  processing and  warehousing
industries, shall be counted once in a year in
accordance with the schedule issued by the

Authority or appropriate regional organ.

10/ Legal and administrative measures shall be
taken on negative and positive coffee stock
coffee

balance on processing  and

warehousing industry identified during

coffee transaction process based on

directives issued by the Authority or

appropriate regional organ.

11/Any supply and export coffce processing

and warehousing industry, shall be
monitored and inspected that it provides
certificate for processed coffee, verifying
the processing of it at its industry in
accordance with contract entered with

client.

12/ Coffee shall be monitored and inspected that
it is properly dispatched and arrived at coffee
growing area or supply coffee processing
industry or Ethiopian Commodity Exchange
or c¢xport processing and warchousing

industry or domestic coffee consuming area;

private use coifee amount that can be
transported by any person, shall decided by

directive issued by the Authority.
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13/ Export coffee, after fulfilling the necessary
shall  be

monitored and inspected that it exits

procedures  and  dispatch,

through legal exit points of the country.

38. Prohibitions
Without prejudice to the prohibitions provided
in the proclamation, for any coffee producer or
. Processor, in the course of collecting,
processing or storing or transporting supplying

coffee, it is prohibited to:

I/ Pick immature coffee or mix red cherry with

green or different coffee;

2/ Jumble coffee with soil or mix coffee with
alien substances or Place coffee into water

with intent to increase its weight;

3/ Scatter coffee on road for pulping: Crashing
coffee on asphalt road or processing coffee
traditional method and

with  backward

adulterating with unknown elements;

4/ collect green leaves by force and supply it to

the market:

5/ Use coffee sacks or equipment other than
those approved by the Authority or the

appropriate regional organ;

6/ Use chemicals not verified or recommended

by professional on his coffee farm;

7/ Use Imported raw coffee for domestic
consumption and re-export in raw form

unless permitted in special circumstance;



®

i LREA 126 onm ke B orEST AT 43 ENLTE 99 Federal Negarit Gazette No 3 2" November 2018 . page 10609
T/ NG AT RCH R&RC (83 of 8/ Transport any coffee by any vehicle, cart or

wPavtf RCF T LT TT0hA animal without permission of Authority and
OSAEL NARy OFTEC  AbreAmy appropriate regional organ except for coffee
P AN PAm- PhadA  AhA
ALLPL PG e (17935 mege growing farmers when transporting to first
+ahche: 24 RS 01279 hAF hoos po- level transaction center;
TNPwC :

i/ hOAs~amM% ofL9° h2040 hao- ehaA 9/ Store or transact export coffee at any place
AMA 2L o, Pom. G N5 @90 without permission of the Authority or
afAC oLy (D TV opye appropriate regional organ;
ao (1 £9-:

T/ Aol MmMe PENoE T Aoofa 10/Sell  domestic consumption coffee at
N LB OIPT AIC o0P GED permitted places to sell export coffee; and
HIE (4G anfiT: RG

VBRI Ghas THAD KBA UST L8 I1/Transact at first level coffee transaction
ABAma  (wEmie 225 P centers without license obtained from
MRyl LE ) ] " i

appropriate regional organ.
apohi 1AF a1 2P

¢-rhahA yo-::

@b, PG LTS MET TENNLPTF NAamwan o) 39. Assipgnment  of Coffee  Quality  and
Transaction Inspectors

&/ WEIRAMAYTE QMA2ANT A1 fho- I/ The Authority and the appropriate regional
PhiAA A PGS PreT TEMME ARG organs shall, as may be appropriate, assign
PG DNET PN LonCOA. coffee quality and transaction inspectors.

B/ A¥PR 00N ATPR () 2302 2/ A .person to be assigned as inspector
ool eanfAl P(+G PéT AT PG pursuant to sub-article (1) of this Article
2Net EMML Nd do-P: hude+ AT shall have adequate knowledge and skill
anpAW9® Ay 7°NNC PA®- ool RO :: with good ethical background.

5. PrT Tt TEMNE 2AMES HC 40. Powers and Duties of Coffee Quality

8/ (MY L7700 KPR @il ool Ppam(l P0G
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& L R T
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Inspector

1/ A coffee quality inspector assigned
pursuant to Article 39 of this Regulation,
shall have the following powers and duties

to inspect and control:

a) coffee quality delivered to processing

industries and  primary  coffee

transaction centers;
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A)

«h)

41.

b) the activities of harvesting, processing,
storing and transporting performed by
small scale coffee farmers and commercial

coffee farm investors,

¢) coffee processing and storing activities by
coffee suppliers, exporters, cooperatives,
coffee roasters at coffee processing and

storage industries and

d) the quality and i)reparation process of

imported coffee from abroad.

2/ Coffee quality inspector shall provide
timely report on quality inspection to

relevant organ.

Powers and Duties of Coffee Transaction
Inspector

1/ To assure the proper implementation of the

coffee quality control provisions of the
proclamation, this regulation and directives
to be issued, a coffee transaction inspector

shall have the following powers and duties:

a) Inspect any brocessing and warehouse
industry or service provider site during
working hours and can take a

representative sample, inspect, look on

and take a copy of documents, take a

photo,

b) Check delivery and transportation of
supplier to
Exchange or

coffee  from Ethiopia

Commodity Export
Processing Industry with recommended

quality, moisture content and coffee type,

¢) Control coffee transaction at coffee

processing industries and primary

coffee transaction centers,
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d) inspect and control Coffee stock

quantity, handling, packaging and

transportation process,
¢) Take coffee stock inventory at any time
when necessary in coffee processing

and warehouse industries,

f) inspect and control Performance of
export coffee contract and Investigate
defaults and propose measures to be

taken,

g) inspect and control Coffee transactions

and performance of out grower’s scheme,

h) control Coffee wholesalers and retailers

Domestic consumption coffee,
performance of export. coffee sales
contract;

i) inspect Packing and Sealing of supply
coffee, domestic consumption coffee and

export coffee transported at any level;

j) Stop any vehicle transporting coffee
and demand the presentation of

pertinent documents, and

k) Control coffee trade and

movement at check points,

Illegal

2/ Where a coffee transaction inspector
suspects with sufficient ground that un
illegal act committed, may seize the coffee
with court warrant or without court warrant
in forcing circumstances in accordance
with* criminal procedure law, in
collaboration with relevant justice and
security organs, against issuance of receipt
or take a sample of the coffee and seal the

warehouse where the coffee is deposited.
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3/ Where coffee transaction inspector
suspects, illegal act committed by a vehicle
loaded with coffee half and above of its
total loading capacity, shall seize the
vehicle, against issuance of receipt, with
court warrant or without court warrant in
forcing circumstance in accordance with
criminal procedure law, in collaboration

with relevant justice and security organs.

4/ The coffee transaction inspector shall
immediately report to the Authority or
appropriate regional organ about the action
taken pursuant to sub-article (2) and (3) of
this Article and follow the instructions of
the Authority or appropriate regional organ

for taking subsequent actions.

5/ Coffee transaction inspector shall provide

timely report on coffee transaction

inspection to relevant organ.

42. Whistle blowing lIllegal Acts

1/ Any person, who is aware of an illegal act
committed in the course of processing,
storing or transporting, or transaction may
inform in physical presence, in writing, with
an electronic message to the nearest coffee
quality and transaction inspector or regional
security organs, to the Authority or the
appropriate regional organ.

2/ Any person who has submitted a report in
accordance with sub-article (1) of this Article,
that led to the seizure of coffee subject to the
illegal act, shall be entitled to the payment of
whistle blower’s commission pursuant to

article 43 (11) (b) of this Regulation.
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43. Seized Coffee

1/ Coffee seized with reasonable suspicion of
illegality, until decisions made, shall be:

a) Supplied to nearest first level coffee
transaction center within 8 hours and
sold with existing sell price and shall be
saved in closed bank account opened by
appropriate

regional organ of the

Woreda, if it is red cherry coffee.

b) Stored with its amount specified in by
appropriate regional organ of Woreda or
city administration in the prepared

warehouse, if it is coffee with pulp.

c) Stored with legal receipt identifying its
quantity and quality at nearest Ethiopian
Commodity Exchange warehouse within

48 hours, if it is supply or export coffee.

d) Provided with legal receipt for the owner
or representative by identifying seizec
coffee type, quantity and in addition it

grade when it is supply or export coffee.

2/ Any vehicle, loading and transporting coffee

seized with reasonable suspicion o
illegality, shall be stayed at relevant nearb:
until

police - station, investigation an

decision is made.

3/ When any driver seized Ioading extr
coffee or any other load or product on an
parts of the vehicle beyond permitted coffe
load, the extra load shall be stored t
type |
accordance with sub article (1) (b) and (¢) ¢

identifying its quantity and

this Article as may appropriately so.
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4/ Any person, who seizes coffee, vehicle,
extra load and other product, shall provide
the necessary information and evidence
within 48 hours to the Authority or

appropriate regional organ.

5/ Any person, who has objection, about seized

coffee, vehicle, extra load or product

pursuant to this Regulation, may:

a) Submits his objection with evidence,
within three working days slaréing from the
date received the receipt, to the Authority
or the appropriate regional organ of the
Woreda and city administration level,
when it is red cherry coffee or coffee with
pulp or vehicle or additional load or

product related with this,

b) Submit his objection with evidence, within
five working days starting from the date
received the receipt, to the Authority or the
appropriate regional organ of the Zone and
city administration at the level of zone,
when it is supply or export coffee or

vehicle or additional load or product

related with this,

6/ Any decision about seized coffee, vehicle,
extra load shall be made by a committee led
by a high level official of the Authority or

the appropriate regional organ of any level.

7/ The organ, who received complaint as per
sub-Article (5) (a) and (b ) of this Article,
information and

after examining the

evidence provided, shall:
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8/

9/

a) Deliver decision and immediately notify
the applicant in written form within two
working days after the expiry of the
complaint date, when it is a red cherry
coffee or coffee with pulp or related

vehicle, or extra load or product,

b) Deliver decision and immediately notify
the applicant, in written form, within
three working days after the expiry of*
the complaint date, when it is supply or
export coffee or related vehicle, or extra

load or product,

¢) Submit a copy of the decision, with
complete evidence, to the Authority or
appropriate regional organ within five
working days.

A person, who has ‘compliant against the

decision taken under sub-Article (7) of this

Article, may submit within five working

days, to:

a) The Appropriate regional organ of the
Zone level, if it is red cherry coffee or
coffee with pulp or related vehicle, or

extra load or product,

b) The Appropriate regional organ, if it is
supply coffee and the compliant is coffee
supplier,

c) The Authority, if it is supply or export

coffee and the compliant is coffee exporter.

The Authority or the relevant regional
organ, who receives the complaint in
accordance with sub-article (8) of this
Article, after examining the application,

within five working days:
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c)

10/

11/

a) Shall immediately return the seized
coffee, vehicle, extra load or product or
proceedings of sale to the applicant, if it

decided to reverse the decision given;

b) Shall uphold the decision and notify the
complaint after delivery of the decision,
if it sustains the decision given or

compliant is not submitted within the
time limit;

Shall deposit, in a closed bank account, the
money obtained from sale of coffee at
Ethiopian commodity exchange or. sale of
vehicle or extra load or product at open
auction, if no appeal is submitted to the
court, within the specified time limit
provided under sub article (10) of this article,
about coffee or vehicle, extra load or product
which its illegality affirmed by the decision
pursuant to paragraph (b) of this sub article.

The Coffee, vehicle, extra load or product

owner, who objects the decision given

under Sub-Article 9 (b) of this Article,

may appeal to the relevant court, within 60

(sixty) working days of the decision

Where the Court to which an application is
submitted pursuant to sub-article (10) of

this Article as appropriate if :

a) Reverses the decision of the Authority
or the relevant regional organ, the
proceeds of the coffee, the vehicle, the
extra load or the product sale shall be,
after deducting expenses related to
transportation and transaction, returned

to the owner;
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b) Upholds the decision or the owner fails «
submit application within the specified time
limit under sub-Article (10) of this Article,
the Authority or appropriate regional organ
shall, after deducting the expenses related
with transportation and transaction pays, out
of the proceeds of the sale, 20% twenty
percent) for whistle blowers, 20% (twenty
percent) for Seizure, 20% (twenty percent)
for the Authority’s or regional organ’s
logistics and technological capacity building,
20% (Memy percent) for capacity building
of seizure organ, who directly participate in
illegal coffee regulation and remaining 20%
(twenty percent) for local development of
administrative level, where the coffee is
seized;

¢)  Without prejudice to the provisions of this
sub-article (b)the proceeds of the sale
shall be used, 30% ( thirty Percent) for
seizure and 30% (thirty Percent) for
capacity building of seizure organ who
directly participate in illegal coffee
regulation, when there is no whistle
blower; the execution will be based on

directive issued following this Regulation.

SECTION SIX

MISCELLANEOUS PROVISIONS

44. Duty to Cooperate

1/ Any person shall have the duty to cooperate
with the Authority or the appropriate
regional organ in the implementation of this
Regulation,

2/ Security organs of any level or
administrative organ shall provide the
necessary assistance to a coffee transaction
inspector, in seizing, coffee subjected to

illegal acts.
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1/ Coffee quality control and marketing regulatior

number 161/2009 is hereby repealed.

2/ Any rule, directive or customary practice
that is inconsistent with the provisions o
these Regulations shall not apply to the

matters covered by this Regulation.

46. Transitory provisions

Any person, who has certificate of competence
of coffee trading or service providing, shall
have to obtain certificate of competence as per
this regulation from the Authority or the
appropriate regional organ within six months
after the issuance of these Regulations, until he
obtains a certificate of competence, he may
continue operating his business using his

existing valid trade license.

47. Effective Date

This Regulation shall enter into force up on the

date of publication in the Federal Negarit Gazette.

Done at Addis Ababa, this 2" day of November 2018.

ABIY AHMED (DR.)

PRIME MINISTER OF THE FEDERAL
DEMOCRATIC REPUBLIC OF ETHIOPIA
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